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New home loans surge to 3½-year high

Michael BlebyMichael BlebyMichael BlebyMichael BlebyMichael Bleby Senior reporter

Nov 2, 2020 – 1.10pm

Consumers took out new home loans at the fastest rate in 3½ years in September,

as record low borrowing costs, greater control of COVID-19 and the start of the

spring housing market drove activity.

New home loan commitments – excluding refinancing of existing mortgages – rose

5.9 per cent from August to $22.5 billion, marking the fourth straight month of

increase and the highest monthly total since March 2017, when the figure was $22.6

billion, ABS figures on Monday showed.
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WA led the country for new owner-occupier loan commitments in September.  Erin Jonasson

Owner-occupier demand was again the strongest component of new lending,

rising 6 per cent to $17.3 billion. First home buyer lending rose 5.6 per cent, more

than the 5.2 per cent gain in investor lending and topping the value of new investor

loan commitments for a second month, at $5.3 billion.

The increase in appetite for new borrowing reflects the strong spring housing

market. Last week auction clearance rates hit seven-month highsLast week auction clearance rates hit seven-month highsLast week auction clearance rates hit seven-month highsLast week auction clearance rates hit seven-month highsLast week auction clearance rates hit seven-month highs, despite

expectations that rising unemployment and sharp pullback in inbound foreign

migration will next year hit the economy and housing market.

"Existing home demand continues to grow with no signs yet of momentum abating

despite the clear headwinds facing the economy," BIS Oxford Economics economist

Maree Kilroy said.

"The pandemic has acted to pull forward upgrader and downsizer decisions for

some households, with record low interest rates helping to draw out demand.

"For new dwellings, the [federal government's] HomeBuilder program along with

state level incentives are providing a considerable boost, which should continue in

the December quarter."

September's rates of increase were smaller than those of August and July across all

categories, but the momentum buoying the housing market was apparent in

separate figures published by CoreLogic on Monday showing the first nationalfirst nationalfirst nationalfirst nationalfirst national

increase in home values in five monthsincrease in home values in five monthsincrease in home values in five monthsincrease in home values in five monthsincrease in home values in five months in October.

Melbourne lockdown drags

The pandemic is still playing a role in housing markets. Melbourne was the only

capital city to record a decline in prices in October and Victoria was the only

mainland state to chalk up a decline in new owner-occupier loan commitments
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mainland state to chalk up a decline in new owner occupier loan commitments

after two months of growth. They fell 8.8 per cent.

In WA, where incentives to buy new homes are the greatest, new loan

commitments for owner-occupiers jumped 24.7 per cent from August to $1.8

billion, the state's biggest total since June 2014.

New lending to QueenslandQueenslandQueenslandQueenslandQueensland owner-occupiers rose 15.6 per cent to a record $3.5

billion. New lending in NSW rose 8.4 per cent to total $5.7 billion in lending

commitments to owner-occupiers.

September's stronger lending figures also coincided with an increase in new

dwelling approvals, separate ABS figures on Monday showed.

Total new housing approvals jumped 15.4 per cent to 15,827 in seasonally adjusted

terms.

Approvals of detached homes rose 11 per cent from August to 10,466, making the

highest monthly total since April 2018, while the total for new apartments,

townhouses and semi-detached dwellings jumped 25 per cent to 5361.
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Monthly figures – especially for apartments – are volatile as they can be influenced

by the date of approval of individual projects. On a more stable 12-monthly basis,

the total number of new so-called attached dwellings slipped to 66,671 from 67,284.

The equivalent trend shows approvals of new houses have been mostly increasing

since February.

https://www.afr.com/property/commercial/queensland-builders-the-busiest-during-covid-19-20201028-p56977
https://www.afr.com/property/residential/property-market-turns-a-corner-in-october-20201102-p56amr
https://www.afr.com/property/residential/property-market-turns-a-corner-in-october-20201102-p56amr
https://www.afr.com/property/residential/first-home-buyer-on-homebuilder-go-to-wa-20200609-p5510n
https://www.afr.com/property/residential/first-home-buyer-on-homebuilder-go-to-wa-20200609-p5510n


10/11/2020 New home loans surge to 3½-year high

https://www.afr.com/property/residential/new-home-loans-surge-to-3-year-high-20201102-p56api 4/8

License article

Leading property coverage delivered to your inbox
Sign up to our new weekly Inside Property newsletter

SIGN UP NOW

Michael BlebyMichael BlebyMichael BlebyMichael BlebyMichael Bleby writes on real estate specialising in construction, infrastructure, architecture
based in our Melbourne newsroom. Connect with Michael on TwitterTwitterTwitterTwitterTwitter. Email Michael at
mbleby@afr.commbleby@afr.commbleby@afr.commbleby@afr.commbleby@afr.com

Save Share

READ MORE

Home loans Property development Planning

NSW residential property Victoria residential property

Queensland residential property SA residential property

WA residential property

2625 Seymour-Tooborac Road
TOOBORAC VIC




Rural / Farming

1m²

126 Adelaide Street BRISBANE
CITY QLD




Offices

44m²

EXPRESSION OF INTEREST
CLOSING 11TH DECEMBER FOR SALE PLEASE CONTACT AGENT FOR LEASE

http://rightsportal.copyright.com.au/pages/republicationpage.aspx?author=Michael%20Bleby&publication=AFR&publicationdate=2020-11-02T02%3A10%3A37Z&publisher=fxj&title=New%20home%20loans%20surge%20to%203%C2%BD-year%20high&url=https%3A%2F%2Fwww.afr.com%2Fproperty%2Fresidential%2Fnew-home-loans-surge-to-3-year-high-20201102-p56api
https://login.myfairfax.com.au/signup_newsletter/10101?channel_key=9ME3ACTT4ZYY1fEMfvR2EA&callback_uri=https://www.afr.com
https://www.afr.com/by/michael-bleby-j67se
https://twitter.com/MichaelBleby?lang=en
mailto:mbleby@afr.com
https://www.afr.com/topic/home-loans-5yb
https://www.afr.com/topic/property-development-60u
https://www.afr.com/topic/urban-planning-63m
https://www.afr.com/topic/nsw-residential-property-hvx
https://www.afr.com/topic/victoria-residential-property-hw2
https://www.afr.com/topic/queensland-residential-property-hvz
https://www.afr.com/topic/sa-residential-property-hw0
https://www.afr.com/topic/wa-residential-property-hw3
https://www.commercialrealestate.com.au/
https://www.commercialrealestate.com.au/property/2625-seymour-tooborac-road-tooborac-vic-3522-2016613621
https://www.commercialrealestate.com.au/property/126-adelaide-street-brisbane-city-qld-4000-14646321


10/11/2020 New home loans surge to 3½-year high

https://www.afr.com/property/residential/new-home-loans-surge-to-3-year-high-20201102-p56api 5/8

LATEST IN RESIDENTIAL

Construction

Fletcher Building rebounds on stronger newFletcher Building rebounds on stronger newFletcher Building rebounds on stronger newFletcher Building rebounds on stronger newFletcher Building rebounds on stronger new
home markethome markethome markethome markethome market
Nov 10, 2020 | Simon Evans

Exclusive Property development

Build-to-rent boost would stimulate recovery:Build-to-rent boost would stimulate recovery:Build-to-rent boost would stimulate recovery:Build-to-rent boost would stimulate recovery:Build-to-rent boost would stimulate recovery:
Allens, Urbis reportAllens, Urbis reportAllens, Urbis reportAllens, Urbis reportAllens, Urbis report
Nov 10, 2020 | Miranda Ward

Luxury property

Prestige property prices prove immune toPrestige property prices prove immune toPrestige property prices prove immune toPrestige property prices prove immune toPrestige property prices prove immune to
pandemicpandemicpandemicpandemicpandemic
Nov 10, 2020 | Miranda Ward

Affordable housing

Domacom punts fractional investment inDomacom punts fractional investment inDomacom punts fractional investment inDomacom punts fractional investment inDomacom punts fractional investment in
affordable housingaffordable housingaffordable housingaffordable housingaffordable housing
Nov 9, 2020 | Michael Bleby

How it sold

Two 'completely different' buyers fight forTwo 'completely different' buyers fight forTwo 'completely different' buyers fight forTwo 'completely different' buyers fight forTwo 'completely different' buyers fight for
commuter-belt acreagecommuter-belt acreagecommuter-belt acreagecommuter-belt acreagecommuter-belt acreage
Nov 9, 2020 | Michael Bleby

MOST VIEWED IN PROPERTY

Prestige property prices prove immune to pandemicPrestige property prices prove immune to pandemicPrestige property prices prove immune to pandemicPrestige property prices prove immune to pandemicPrestige property prices prove immune to pandemic1

Build-to-rent boost would stimulate recovery: Allens, Urbis reportBuild-to-rent boost would stimulate recovery: Allens, Urbis reportBuild-to-rent boost would stimulate recovery: Allens, Urbis reportBuild-to-rent boost would stimulate recovery: Allens, Urbis reportBuild-to-rent boost would stimulate recovery: Allens, Urbis report2

https://www.afr.com/property/residential/fletcher-building-rebound-on-stronger-new-home-market-20201110-p56d2m
https://www.afr.com/property/residential/build-to-rent-boost-would-stimulate-recovery-allens-urbis-report-20201109-p56cq9
https://www.afr.com/property/residential/prestige-property-prices-prove-immune-to-pandemic-20201109-p56ct7
https://www.afr.com/property/residential/domacom-punts-fractional-investment-in-affordable-housing-20201109-p56ct2
https://www.afr.com/property/residential/two-completely-different-buyers-fight-for-commuter-belt-acreage-20201109-p56cqv
https://www.afr.com/topic/construction-hqj
https://www.afr.com/property/residential/fletcher-building-rebound-on-stronger-new-home-market-20201110-p56d2m
https://www.afr.com/topic/property-development-60u
https://www.afr.com/property/residential/build-to-rent-boost-would-stimulate-recovery-allens-urbis-report-20201109-p56cq9
https://www.afr.com/topic/luxury-property-1mre
https://www.afr.com/property/residential/prestige-property-prices-prove-immune-to-pandemic-20201109-p56ct7
https://www.afr.com/topic/affordable-housing-jlp
https://www.afr.com/property/residential/domacom-punts-fractional-investment-in-affordable-housing-20201109-p56ct2
https://www.afr.com/topic/how-it-sold-1mrb
https://www.afr.com/property/residential/two-completely-different-buyers-fight-for-commuter-belt-acreage-20201109-p56cqv
https://www.afr.com/property/residential/prestige-property-prices-prove-immune-to-pandemic-20201109-p56ct7
https://www.afr.com/property/residential/build-to-rent-boost-would-stimulate-recovery-allens-urbis-report-20201109-p56cq9


10/11/2020 New home loans surge to 3½-year high

https://www.afr.com/property/residential/new-home-loans-surge-to-3-year-high-20201102-p56api 6/8

Fire, smoke and steam add ancient drama to newFire, smoke and steam add ancient drama to newFire, smoke and steam add ancient drama to newFire, smoke and steam add ancient drama to newFire, smoke and steam add ancient drama to new
food venuefood venuefood venuefood venuefood venue
Jill Dupleix

Why slogomania has overtaken logomania in fashionWhy slogomania has overtaken logomania in fashionWhy slogomania has overtaken logomania in fashionWhy slogomania has overtaken logomania in fashionWhy slogomania has overtaken logomania in fashion

Italian inspiration meets Australian flavour in new liqueurs to loveItalian inspiration meets Australian flavour in new liqueurs to loveItalian inspiration meets Australian flavour in new liqueurs to loveItalian inspiration meets Australian flavour in new liqueurs to loveItalian inspiration meets Australian flavour in new liqueurs to love

Six things I learnt from trying 20 online coursesSix things I learnt from trying 20 online coursesSix things I learnt from trying 20 online coursesSix things I learnt from trying 20 online coursesSix things I learnt from trying 20 online courses
Louise McElvogue

Inside the art of succession planningInside the art of succession planningInside the art of succession planningInside the art of succession planningInside the art of succession planning

Rich Listers win with boards that can say noRich Listers win with boards that can say noRich Listers win with boards that can say noRich Listers win with boards that can say noRich Listers win with boards that can say no

Perth's global link spurs Equinix data centrePerth's global link spurs Equinix data centrePerth's global link spurs Equinix data centrePerth's global link spurs Equinix data centrePerth's global link spurs Equinix data centre3

Fletcher Building rebounds on stronger new home marketFletcher Building rebounds on stronger new home marketFletcher Building rebounds on stronger new home marketFletcher Building rebounds on stronger new home marketFletcher Building rebounds on stronger new home market4

Rich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into property5

https://www.afr.com/life-and-luxury/food-and-wine/fire-smoke-and-steam-add-ancient-drama-to-new-food-venue-20200917-p55wn7
https://www.afr.com/afr-magazine
https://www.afr.com/life-and-luxury/food-and-wine/fire-smoke-and-steam-add-ancient-drama-to-new-food-venue-20200917-p55wn7
https://www.afr.com/life-and-luxury/fashion-and-style/why-slogomania-has-overtaken-logomania-in-fashion-20200917-p55wn2
https://www.afr.com/life-and-luxury/food-and-wine/italian-inspiration-meets-australian-flavour-in-new-liqueurs-to-love-20200917-p55wn9
https://www.afr.com/work-and-careers/careers/six-things-i-learnt-from-trying-20-online-courses-20200923-p55yed
https://www.afr.com/boss
https://www.afr.com/work-and-careers/careers/six-things-i-learnt-from-trying-20-online-courses-20200923-p55yed
https://www.afr.com/work-and-careers/leaders/inside-the-art-of-succession-planning-20201015-p565gx
https://www.afr.com/work-and-careers/leaders/rich-listers-win-with-boards-that-can-say-no-20201021-p56751
https://www.afr.com/life-and-leisure
https://www.afr.com/property/commercial/perth-s-global-link-spurs-equinix-data-centre-20201109-p56cre
https://www.afr.com/property/residential/fletcher-building-rebound-on-stronger-new-home-market-20201110-p56d2m
https://www.afr.com/property/commercial/richlister-andrew-forrest-s-big-push-into-property-20201103-p56b78


10/11/2020 New home loans surge to 3½-year high

https://www.afr.com/property/residential/new-home-loans-surge-to-3-year-high-20201102-p56api 7/8

The Daily Habit of Successful People

MY ACCOUNT

SUBSCRIBE

ABOUT US

CONTACT

Hit refresh with a bucket-list trip at home (and getHit refresh with a bucket-list trip at home (and getHit refresh with a bucket-list trip at home (and getHit refresh with a bucket-list trip at home (and getHit refresh with a bucket-list trip at home (and get
NZ ready)NZ ready)NZ ready)NZ ready)NZ ready)
1 hr ago | Fiona Carruthers

Wash or wipe? The odd lesson this MD learnt from a yoga guru in IndiaWash or wipe? The odd lesson this MD learnt from a yoga guru in IndiaWash or wipe? The odd lesson this MD learnt from a yoga guru in IndiaWash or wipe? The odd lesson this MD learnt from a yoga guru in IndiaWash or wipe? The odd lesson this MD learnt from a yoga guru in India

The brand that spotted a gap in the sunscreen marketThe brand that spotted a gap in the sunscreen marketThe brand that spotted a gap in the sunscreen marketThe brand that spotted a gap in the sunscreen marketThe brand that spotted a gap in the sunscreen market

Rich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into propertyRich Lister Andrew Forrest's big push into property
Ingrid Fuary-Wagner

Larry Kestelman shoots basketball and property goals in GlenorchyLarry Kestelman shoots basketball and property goals in GlenorchyLarry Kestelman shoots basketball and property goals in GlenorchyLarry Kestelman shoots basketball and property goals in GlenorchyLarry Kestelman shoots basketball and property goals in Glenorchy

Goodman primed for earnings upgrade on e-commerce boomGoodman primed for earnings upgrade on e-commerce boomGoodman primed for earnings upgrade on e-commerce boomGoodman primed for earnings upgrade on e-commerce boomGoodman primed for earnings upgrade on e-commerce boom

https://www.afr.com/
https://twitter.com/FinancialReview
https://www.instagram.com/financialreview/
http://www.linkedin.com/company/1628885
https://www.facebook.com/financialreview
https://www.afr.com/life-and-luxury/travel/hit-refresh-with-a-bucket-list-trip-at-home-and-get-nz-ready-20201029-p569tq
https://www.afr.com/life-and-luxury/travel/hit-refresh-with-a-bucket-list-trip-at-home-and-get-nz-ready-20201029-p569tq
https://www.afr.com/life-and-luxury/health-and-wellness/wash-or-wipe-the-odd-lesson-this-md-learnt-from-a-yoga-guru-in-india-20201103-p56b6e
https://www.afr.com/life-and-luxury/fashion-and-style/the-brand-that-spotted-a-gap-in-the-sunscreen-market-20200901-p55rbj
https://www.afr.com/property/commercial/richlister-andrew-forrest-s-big-push-into-property-20201103-p56b78
https://www.afr.com/rich-list
https://www.afr.com/property/commercial/richlister-andrew-forrest-s-big-push-into-property-20201103-p56b78
https://www.afr.com/property/commercial/larry-kestelman-shoots-basketball-and-property-goals-in-glenorchy-20201106-p56c2x
https://www.afr.com/property/commercial/goodman-primed-for-earnings-upgrade-on-ecommerce-boom-20201105-p56bse


10/11/2020 New home loans surge to 3½-year high

https://www.afr.com/property/residential/new-home-loans-surge-to-3-year-high-20201102-p56api 8/8

CONTACT

MAGAZINES

COLUMNS

MARKETS DATA

LISTS

EVENTS

OUR NETWORK

TERMS AND CONDITIONS

© Copyright 2020 The Australian Financial Review

Site Map

https://www.afr.com/sitemap

